
SPRING

STATEMENT

2025

mfw.co.uk



1

Chancellor of the Exchequer, Rachel Reeves, held the Spring Statement on 

The Chancellor did meet her commitment that there would 
be no major tax announcements but tax is only one side of 
the equation. The other is spending and the Spring Statement 

namely:

• cuts to the welfare state

• cuts to the civil service

• an increase in defence spending.

There were also announcements about the rollout of the 
Making Tax Digital (MTD) for Income Tax project.

GOVERNMENT SPENDING 

ANNOUNCEMENTS

National security

ambition to increase to 3% in the next Parliament as economic 

towards this by providing an additional £2.2 billion of funding 
for the Ministry of Defence next year.

Reform

system for those who can work and to protect those who 
cannot. These reforms are projected to save £4.8 billion from 

a share of GDP in the medium term.

This will include:

• The Universal Credit health element will be frozen for 

• The government will increase the Universal Credit standard 

• The government will increase checks on potential Universal 
Credit claimants by introducing more ways to verify the 

expenses. 

including by bringing NHS England back into the Department 
of Health and Social Care. The Spring Statement announces 

across government.

Growth

The government will set out capital spending plans for the 

the government has announced an additional £2 billion 

Infrastructure Bill.

To ensure the construction industry has the capacity to 

workers this Parliament.
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PERSONAL TAX

Tax bands and rates

personal allowance.

Ireland. The additional rate for savings and dividend income 
will apply to the whole of the UK. 

There are no changes to the taxation of savings and dividend 

Scottish residents

The tax on income (other than savings and dividend income) 

that paid by taxpayers resident elsewhere in the UK. The 
Scottish Income Tax rates and bands apply to income such 

property income.

£ %

21

42

45

48

Scottish taxpayers are entitled to the same personal allowance 
as individuals in the rest of the UK. 

Welsh residents

English and Northern Irish taxpayers. 

The personal allowance

There is a reduction in the personal allowance for those with 

no personal allowance where adjusted net income exceeds 

Pension tax limits

• 

• 

• 

• 
to the general maximum that may be able to be taken as a 

Non-UK domiciled individuals

foreign income and gains for new arrivals to the UK in their 

UK tax resident in any of the ten consecutive years prior to 
their arrival.

The protection from tax on foreign income and gains arising 

gains regime.

past remittance basis users will be able to rebase foreign assets 

dispose of them.
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the UK under the current rules. This includes remittances by 

and gains regime.

available for individuals who have previously claimed the 

of operation.

for individuals and trusts. 

Comment

Even if individuals have not considered or used the 

may mean that long term resident, non-domiciled 

NATIONAL INSURANCE 

CONTRIBUTIONS

Employees and employers

The government announced that it will increase the employer 

1 employee National Insurance contributions (NICs) is 8%. 

The Secondary Threshold is the point at which employers 

employers with employer NIC bills.

Comment

• 

2 NICs.

• 

including the State Pension will continue to be able to do so.

EMPLOYMENT

National Living Wage and National 

Minimum Wage
The government has announced increased rates of the 

which will apply are as follows:

NLW 18-20 16-17 Apprentices

£12.21

those aged 21 and over.



4

Comment

‘Over time, the government intends to create a single 

• The charge for zero emission cars rises from 2% to 3%.

• The charge for other cars increases by 1%.

• 

rates for company cars for tax years up to and including 

with a payload of one tonne or more as cars for certain 
tax purposes.

The existing capital allowances treatment will apply to those 

in kind arrangements will apply for employers that have 

CAPITAL GAINS TAX

rates applying to the disposal of residential properties of 18% 
and 24%.

The rate applying to trustees and personal representatives 

Comment

The changes in the main rates of Capital Gains Tax 

Investors’ Relief 

qualifying gains where the relief was claimed.

INHERITANCE TAX 

Inheritance Tax nil rate bands

band taper starting at £2 million. These are also frozen until 

The government will bring unused pension funds and death 
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a limit of £1 million. The limit is a combined limit for both 
agricultural and business property. Property in excess of the 

BUSINESS

Making Tax Digital (MTD) for 

The rollout of MTD for Income Tax will be expanded to include 
a wider range of small businesses and will operate as follows:

• 

• 

• It will extend again to those with qualifying incomes over 

Comment

of digitalisation to a greater proportion of the four 

million sole traders and landlords who have income 

have no other income sources that count as qualifying income 
for MTD for Income Tax and customers for whom HMRC 
cannot provide a digital service.

Income Tax over the course of this Parliament: ministers of 

rates will be 3% of the tax outstanding where tax is overdue by 

annum where tax is overdue by 31 days or more.

Comment

The government has committed to capping the main 

(excluding cars) as long as it is new and unused. Similar rules 

£1 million.

qualifying expenditure on plant or machinery for electric 

Tax purposes.
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Furnished Holiday Lettings

overseas property business and be subject to the same rules as 

accommodation. 

detailed below.

Pensions 

this income within relevant UK earnings when calculating 
maximum pension relief. 

Dwelling-related loans 

Replacement of domestic items

will no longer be available for expenditure on new plant 
and machinery (subject to transitional rules) but instead 
businesses may claim relief on the replacement of 
certain items.

Capital gains

a trade for various Capital Gains Tax reliefs are withdrawn in 

business assets will no longer apply to acquisitions which take 

detailed transitional rules to preserve certain reliefs such as 

Losses 

property business as appropriate. 

OTHER MATTERS

Consultations

• 

certainty for customers and improving customer experience.

• 

• 
when inaccuracies are found in returns and documents 
submitted to HMRC and where taxpayers do not meet their 

tax liability.

• 

The VAT registration threshold

Private school fees for education and vocational training will 
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